


 

                                               

BAHIR DAR UNIVERSITY 

COLLEGE OF AGRICUTLURE AND ENVIRONMENTAL SCIENCES 

DEPARTMENT OF RURAL DEVELOPMENT AND AGRICULTURAL 

EXTENSION 

 

DETERMINATS ON THE AMOUNT OF CREDIT TAKEN FROM RURAL 

SAVING AND CREDIT COOPERATIVES: THE CASE OF SEKOTA 

ZURIA WOREDA, AMHARA REGION, ETHIOPIA 

MSc Thesis 

BY 

WORKU DEMSSU 

 

                                                                                                                  JUNE, 2018 

BAHIR DAR, ETHIOPIA 

 

 



    

ii 
 

 

BAHIR DAR UNIVERSITY 

COLLEGE OF AGRICUTLURE AND ENVIRONMENTAL SCIENCES 

DEPARTMENT OF RURAL DEVELOPMENT AND AGRICULTURAL 

EXTENSION 

DETERMINATS ON THE AMOUNT OF CREDIT TAKEN FROM RURAL 

SAVING AND CREDIT COOPERATIVES: THE CASE OF SEKOTA 

ZURIA WOREDA, AMHARA REGION, ETHIOPIA 

MSC THESIS 

BY 

WORKU DEMSSU 

A THESIS SUBMITTED IN 

PARTIAL FULFILLMENT OF THE REQUIREMENTS FOR THE DEGREE OF MASTER OF 

SCIENCE (MSC) IN RURAL DEVELOPMENT MANAGEMENT 

JUNE, 2018 

BAHIR DAR, ETHIOPIA 

 

 





    

iv 
 

DECLARATION 

I declare that this thesis is my own work and that all sources of materials used for this 

thesis have been duly cited and acknowledged. This thesis has been submitted in partial 

fulfillment of the requirements of MSc Degree at Bahir Dar University. I declare that this 

thesis is not submitted to any other institution for award of any academic degree, diploma, 

or certificate. 

 

 

Name: Worku Demssu Yimam 

Signature: ________________ 

Bahir Dar University, Bahir Dar 

Date of Submission:  ________ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



    

v 
 

ACKNOWLEDGEMENTS 

First and foremost, I would like to thanks the almighty God without whose blessing, it 

would not have been possible all my wishes to come to reality. Several individuals and 

organizations deserve acknowledgement for their contributions to the study. Then I am 

really happy to thank my major advisor, Girmachew Seraw (PhD), as without his 

encouragement and guidance, the completion of this work may not have been possible. 

Thus, I am very much indebted to him for all his support and willingness to advise me on 

my all efforts to successfully finalize the thesis. The special appreciation also goes to my 

co-advisor Gashaw Tenna (Ass.proffoser), as he added valuable and constructive 

comments in the thesis. Successful and timely accomplishment of this study would have 

been very difficult without his generous devotion from the early design of research 

proposal and questionnaire to the final write-up of the thesis. 

I would like to express my deepest appreciation to my golden and beloved father Demssu 

Yimam and my mother Asnaku Tebeje for their dedication, love and wish to my colorful 

future. I lack words to express my feelings and appreciation for their generous support. 

I would like to express my gratitude to my employer Amhara Region Bureau of Trade, 

Industry and Market Development for their sponsorship to study MSc in Bahir Dar 

University I am also great full to acknowledge to all offices and institutions (Waghimra 

administration zone Trade, Industry and Market Development office and Sekota Zuria 

Woreda office of cooperative) who gave me raw data for my study. 

 

I have no word to express my thanks to the farmers of the six kebeles (Tiya, Hamusit, 

Sawuna, Sayda, Rubariya and Tsemera ) in the research site for their hospitality and 

patience to answer the questionnaires. Finally, I would like to take the opportunity to 

express my special gratitude goes to enumerators, the members of the sample farm 

respondents, and members of focus group discussions for their valuable cooperation 

during data collection. 

 

 

 



    

vi 
 

DEDICATION 

 

I dedicate this thesis manuscript to my father Demssu Yimam, my mother Asnaku 

Tebeje, and Serkalem Taye, for nursing me with affection and love and for their 

dedicated partnership in the success of my life. 

                       

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



    

vii 
 

ABBREVIATIONS AND ACRONYMS 
 

ANRS                    Amhara National Regional State 

CGAP           Consultative Group to Assist the Poor 

DRMFSS          Disaster Risk Management and Food Security Sector 

EFCA           Ethiopian Federal Cooperative Agency 

FAO           Food and Agricultural Organization 

FGD                       Focus Group Discussion 

FGE           Federal Government of Ethiopia 

GOs           Governmental Organizations 

IFAD           International Fund for Agricultural Development 

ILO                        International labor Organization 

KII                        Key Informant Interview 

MFIs                      Micro Finance Institutions 

PAs                        Peasant Associations 

NGOs           Nongovernmental Organizations 

PRA           Participatory Rural Appraisal 

PSNP                     Productive Safety Net Program 

RUSACCOs          Rural Saving and Credit Cooperatives 

SACCOs          Saving and Credit Cooperatives 

SC-UK          Save the Children United Kingdom 

SPSS                      Statistical Package for Social Sciences  

SZWOC          Sekota ZuriaWoreda Cooperative Office 

SZWSACCOs        Sekota Zuria Woreda Saving and Credit Cooperatives 

TLH                       Total Livestock Holding 

TLU                       Tropical Livestock Unit 

UN            United Nation   

VIF                         Variance Inflation Factor  

 





    

ix 
 

TABLE OF CONTENTS 
ACKNOWLEDGEMENTS ................................................................................................ v 

ABBREVIATIONS AND ACRONYMS ......................................................................... vii 

Abstract ............................................................................................................................ viii 

TABLE OF CONTENTS ................................................................................................... ix 

LIST OF TABLES ............................................................................................................. xi 

LIST OF FIGURES .......................................................................................................... xii 

LIST OF TABLES IN THE APPENDIX ...................................................................... xiii 

CHAPTER ONE: INTRODUCTION ............................................................................... 1 

1.1. Background and Justifications .................................................................................... 1 

1.2. Statement of the Problem ........................................................................................... 4 

1.3. Objectives ................................................................................................................... 6 

1.4. General objective ........................................................................................................ 6 

1.5. Specific objectives ...................................................................................................... 6 

1.6. Research Questions .................................................................................................... 6 

1.7. Scope of the Study ...................................................................................................... 6 

1.7. Significance of the Study ........................................................................................... 6 

1.8. Limitations of the Study ............................................................................................. 7 

1.9. Organization of the thesis ........................................................................................... 8 

CHAPTER TWO: LITERATURE REVIEW ................................................................ 10 

2.1. Definition of Terms and Concepts of Cooperatives ................................................. 10 

2.1. Rural Saving and Credit Cooperatives ..................................................................... 12 

2.3. Savings and Credit Schemes .................................................................................... 14 

2.4. Types of Savings and Credit Schemes ..................................................................... 15 

2.5. The Role of Savings and Credit Schemes ................................................................ 16 

2.6. Financial Accessibility and its measurement ........................................................... 16 

2.8. Saving and Credit Cooperatives in Ethiopia ............................................................ 19 

2.9. Challenges of Rural Saving and Credit Cooperatives .............................................. 20 

2.10. Empirical Studies on Factors Affecting Credit Use ............................................... 23 

2.11. Conceptual Framework of the Study ...................................................................... 24 

CHAPTER THREE: RESEARCH METHODOLOGY ............................................... 26 

3.1. Description of the Study Area .................................................................................. 26 

3.2. Sources, Types and methods of Data Collection ...................................................... 28 

















http://www.grin.com/profile/1069165/ergetew-temeche































































































































