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Chapter One

1. Introduction

1.1.  Background of the Study

Global population has been growing dramatically over the last 70 years. It was just about 2.5
Billion in 1950. Projections indicate by 2050 we will likely pass the level of 9 Billion. The
growth is substantially different in rural and urban areas. Population in rural areas is set to
stabilize over the next decade; population in urban areas is sct to continue growing rapidly
(UNPD, 2008). All Countries in the Eastern Africa region are experiencing high level of
urbanization mainly from rural to urban migration but increasingly from natural growth as well

(AUC-ECA-ATDB Consortium, 2010).

ECthiopia, a total area of 1.1 million Sq. Km, is onc of the oldest countries of the world with a
population size about 96.3 million and annual population growth rate of 2.6% (UNPD, 2014).
The proportion of population living in the urban area is 19% (World Bank, 2015b) and the rest

living in the rural areas.

According to (World Bank, 2015b); Ethiopia is rapidly urbanizing at a high annual growth rate
of 4.8% - higher than SSA countries (4.2%), despite having one of the lowest proportions of
urban population in the world. However, this rapid urbanization, particularly the growth of cities
is associated with problems of unemployment, poverty; inadequate health facilities, poor
sanitation, urban slums and poor infrastructure facilities became a challenge in the country. To
support this, (FDRE, 2005) Proclamation No. 455/2005 states; urban centers ol the country have,
from time to time, been growing and the number of urban dwellers has been increasing and
thereby land redevelopment for the construction of dwelling houses, infrastructure, investment
and other services has become necessary in accordance with their respective plans....

Driven by the demand for economic development and improvement of the well-being of citizens,
governments in every country maintain and exercise the power to expropriate (compulsorily
take) private properties for public purposes (ADB, 2007). Howcver, compulsory acquisition

requires finding the balance between the public need for land on the one hand, and the provision
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